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INDEPENDENT AUDITOR’S REPORT TO THE BOARD OF GOVERNORS OF MISBAH MOMIN
FOUNDATION

Opinion

We have audited the financial statements of MISBAH MOMIN FOUNDATION (“the Society"), which comprise
the statement of financial position as at 30-06-2025, and the income & expenditure account and statement of
comprehensive income and statement of changes in equity and statement of cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting palicies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of MISBAH MOMIN FOUNDATION as at 30-06-2025 and of its financial performance and its cash
flows for the year then ended in accordance with approved accounting and reporting standards as applicable
in Pakistan.

Basis for Opinion

We conducted our audit in accordance with the International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Society in accordance
with the International Ethics Standards Board for Accountants' Code of Ethics for Professional Accountants as
adopted by the Institute of Chartered Accountants of Pakistan (the Code), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion,

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Board of Governors are responsible for the preparation and fair presentation of the financial statements in
accordance with the approved accounting and reporting standards as applicable in Pakistan, and for such
internal control as the Board of Governors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud orerror.

In preparing the financial statements, Board of Governors are responsible for assessing the Society's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Society or to cease operations,
or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Society financial reporting process.

Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.
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- As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and

maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from ermor, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Society's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concem basis of accountingand,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Saciety's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Society to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in

- amanner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.
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MISBAH MOMIN FOUNDATION
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2025

2025 2024
Note Rupees Rupees
Assets
Non Current Assets
Property, plant and equipment 4 4,454,163 1,831,075
Current Assets
Advances & deposits 5 395,321 105,433
Cash & bank balances 6 9,661,963 3,584,667
' 10,057,284 3,690,100
14,511,447 5,521,175
Funds and Liabilities
General Fund 13,947,547 5,027,205
Current Laibilities
Other payables 8 563,900 493,970
14,511,447 5,521,175

The annexed notes from 1 to notes 16 form an integral part of these financial statements.

\QL@«Q\&&W : S

PRESIDENT CHIEF EXECUTIVE OFFICER



MISBAH MOMIN FOUNDATION
STATEMENT OF INCOME AND EXPENDITURE AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2025

2025 2024
Note
Rupees Rupees
Income
Donations 9 39,169,406 19,128,345
Transferrred from endowment fund 7 - 1,100,000
39,169,406 20,228,345
Expenses
General and administrative expenses 10 2,768,282 2,190,028
Other operating expenses 1 27,472,868 16,264,339
30,241,150 18,454,367
Operating profit 8,928,257 1,773,978
Finance cost 12 12,533 6,662
Surplus for the year 8,915,724 1,767,316
Profit on sale of fixed assets 4618 -
8,920,342 1,767,316
Taxation 2
Total Comprehensive income for the year 8,920,342 1,767,316

The annexed notes from 1 to notes 16 form an integral part of these financial statements.
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MISBAH MOMIN FOUNDATION
STATEMENT OF CHANGES IN FUNDS
FOR THE YEAR ENDED JUNE 30, 2025

Unrestricted
General fund Endowment fund Tl
Rupees

Balance as at June 30, 2023 3,259,888 1,100,000 4,359,888
Funds received during the year - (1,100,000) (1,100,000
Surplus for the year 1,767,316 - 1,767,316
Total comprehensive income for the year 1,767,316 (1,100,000) 667,316
Balance as at June 30, 2024 5,027,205 5,027,205
Surplus for the‘year 8,915,724 8,915,724
Other comprehensive income 4,618 4618
Total comprehensive income for the year 8,920,342 8,920,342
Balance as at June 30, 2025 13,947,547 13,947,547

The annexed notes from 1 to notes 16 form an integral part of these financial statements.
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MISBAH MOMIN FOUNDATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2025

Note

CASH FLOW FROM OPERATING ACTIVITIES
Surplus before taxation
Adjustment for non-cash items

Depreciation on PPE
Profit on sale of fixed assets
Finance cost

Surplus before working capital changes

Working capital changes

Advances and deposits
Other payables

Cash flows from operations
Finance cost paid

Net cash inflow from operating activities

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment
Cash received from diposal of fixed assets

Net cash (outflow) from investing activities

Net increase in cash & cash equivalents

Cash and cash equivalents at the beginning of year

Cash and cash equivalents at the end of year

2025 2024
Rupees Rupees
8,920,342 1,767,316
853,055 277,188
(4,618) s
12,533 6,662
860,970 283,850
9,781,312 2,051,166
(289,888) (10,192)
69,930 (953,630)
(219,958) (963,822)
9,561,354 1,087,344
(12,533) (6,662)
9,548,821 1,080,683
(3,563,525) (1,102,260)
92,000 -
(3,471,525) (1,102,260)
6,077,296 (21,577)
3,584,667 3,606,244
9,661,963 3,584,667

The annexed notes from 1 to notes 16 form an integral part of these financial statements.
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MISBAH MOMIN FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS

Forthe Year Ending June 30, 2025
GENERAL INFORMATION

Legal status and operations

MISBAH MOMIN FOUNDATION is registered under the Sacieties Registration Act, XXI of 1880 as a non-profit organization on August 11,
2012. The registered office of the society is situated at 103/2, Fazil Road, St. John Park, Lahore Cantt. MISBAH MOMIN FOUNDATION
works with the vision to enlighten, enable, empower and evoive people by channelizing their inner potential to creatively carve their own
path in life. The Foundation is contributing in sustainable development goals 2030 by imparting skills through vocational courses,
contributing towards the relief of poverty through income support and food distribution making public and mental health services accessible
and facilitating education through scholarships. MISBAH MOMIN FOUNDATION is also an active advocate of women's rights, climate
change, environmental protection and sports.

BASIS OF PREPARATION

Statement of compliance

The financial statements have been prepared in accordance with approved accounting standards, as applicable in Pakistan, Approved
accounting standards comprise of Accounting and Financial Reporting Standards issued by the Institute of Chartered Accountants of
Pakistan (ICAP). Approved Accounting and Reporting Standards comprise of Accounting and Reporting Standards for SSEs and NFOs
issued by ICAP. These financial statements have also been prepared in accordance with guideline for accounting and reporting for non
government organizations and not for profit organizations issued by ICAP and In case requirements differ accounting and financial
reporting standards for SSEs and NPOs shall prevail.

Basis of measurement

The financial statements have been prepared under the accrual basis, The principal accounting policies adopted in the financial statements
are stated below,

Functional and presentation currency

The financial statements are presented in Pak Rupees, which is functional and presentation currency of the society.

Key Judgements and estimates

The preparation of financial statements requires the use of certain critical accounting estimates. In the preparation of these financial
statements following estimates and judgements have been made

-Useful lives

-residual values and

-depreciation method of Property , Plant and equipment

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all periods presented in these financial statements.

Property, Plant and Equipment

These are initially measured at cost. The cost comprises of an item of PPE which comprises of its purchase price, including import duties
and non-refundable purchase taxes and any directly attributable costs of bringing the asset to working condition for its intended use, any
trade discounts and rebates are deducted in ariving at the purchase price.

Subsequently these are measured at cost model and depreciation is charged using reducing balance method, An item of PPE Is
derecognized when it is disposed off or no future economic benefits are expected from the assets. The gain or loss arising from the
derecognition of an item of PPE shall be included in profit or loss when the item is derecognized. Day to day cost of an item of PPE are
recognized in profit or loss in the period in which cost are incurred. Subsequent cost which meet the recognition criteria are included in the
assets carrying amount recognized as a separate asset. Depreciation is charged using reducing balance method. Depreciation on
additions is charged on usage basis.

Disbursement
Expenses are charged at the fair value of the consideration paid and is recognized as payment as and when paid.

Cash and cash equivalents

———Cash-and cash equivalents comprises cash in hand, cash at bank on current account and other short term highly liquid investments that

are readily convertible into known amount of cash and which are subject to an insignificant risk of changes in value.
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MISBAH MOMIN FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS

For the Year Ending June 30, 2025

Impairment of non-financial assets other than inventories

The assets that are subject to depreciation or amortisation are assessed at each reporting date to determine whether there is any
indication that the assets are impaired. If there is an indication of possible impairment, the recoverable amount of the asset is estimated
and compared with its carrying amount.

An impairmant loss is recognized if the carying amount of an asset exceeds its estimated recoverable amount. The impairment loss is
recognised in the statement of profit or loss, unless the relevant asset is carried at a revalued amount, in which case the impairment loss is
treated as a revaluation decrease.

Impairment of financial assets other than trade receivables

The financial assets other than those that are carried at fair value are assessed at each reporting date to determine whether there is any
objective evidence of their impairment. A financial asset is impaired if there is objective evidence of impairment as a result of one or more
events that occurred after the inifial recognition of the asset, and that loss event(s) had an impact on the estimated future cash fiows of that
asset that can be estimated reliably.

Trade and other payables

Trade payables are obligations under normal short-term credit terms. These are measured at the undiscounted amount of cash to be paid.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that
the Company will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation,

Borrowing costs

Borrowing costs are recognised on the basis of the effective interest method. All borrowing costs are recognised as an expense in profit or
loss in the period in which they are incurred,

Income recognition

Income from fund raising activities is recognized on accrual basis.

Donations and zakat are recognized when the entitiement of the organization is established i.e when the amounts received.

Grants

Grants are initially recognized at fair value if there is reasonable assurance that they will be received and the trust will comply with the
conditions associated with the grants and they are then recognized in the income and expenditure account.

Endowment tund

Grants received as endowment by the foundation are directly credited to the foundation bank account. The income eamed from
endowment, if any, is booked as return on investment for the period.

Taxation
Income tax comprises current and deferred tax. Income tax is recognized in the income and expenditure account except to the extent that

it relates to items recognized directly in fund balance, in which case it is recognized directly in the fund balance
The foundation obtained approval for tax exemption from federal board of revenue via letter dated 08-04-2025 valid till 30-06-2027

2025 2024

Note Rupees Rupees
Property Plant and Equipment
Property plant and equipment 41 4,454,163 1,831,075
Advances & Deposits
Advance income tax 5.1 21,321 12433
Advance to employees 5.2 190,000 65,000
Security for building on rent 53 166,000 28,000
Advance for medical treatment 54 18,000 -

395,321 . 105433
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MISBAH MOMIN FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ending June 30, 2025

2025
Rupees
Advance Income tax relates to the tax deducted by storm fibre intemet bifl, which is adjustable.
This relates 1o the advance given to an employee, which is adjustable against salary during the year
This relates 1o the advance given to owner of building on rent as Security.
This relates to the advance given for medical treatment
Cash and Bank Balances
Cash in hand 2515
Cash at bank-Current accoun! 9,659,448
9&61 963

Endowment Fund

2024
Rupees

13,951
3,570,718

3,584,667

The endawment fund was created on 10-04-2023 from amount received from donor having CNIC # 35201-651341 £-5, with the approval of the president
subject to certain intemal conditions, which have now been fulfitled, Therefore the amount have bean transferred to income & expenditure account and

utilized for Vocational Institute Mustafabad as follows.

IT Equipment =
Equipments .
Fumiture & Fixtures

Electric Materials/Labour Fitting charges

PSDA Regisiration Fee
Store & Spares
Total -
Other Payables
Other payabie -
Audit fee payable 25,000
Witholding tax salary payable 1,078
PTCL evo bill payable 2,900
Salary payable 534,922
563,900

Donations

General funds 9.1 10,077,790
Specific funds 9.2 29,091,616

39,169,406

Itincludes the donations given by related party and other local donors disclsoed in note # 13.

Specific funds

Awareness & plantation program -
Bank Alflah gateway 500
Charity & donation (Sadga) 238,211
Charity & donation (Zakat) 6,038,325
Charity & donation (PCP Fees) 505,000
Charity & donation (in kind) 352,000
Charity & donation (PBTE fee) 55,000
Charity & donation for hand pump 400,000
Charity & donation for prisoner release 500,000
Charity & donation Shaban compaign <
Charity & donation Ramadan campaign 19,015,100
MMF Computer cenire Sue Asal 268,780
MMF Vocational Institute Mustafabad 756,000
Students fee 963,700

29,091,616

83,600
728930
187,930

46,880

40,076

12,584

1,100,000

45,000
20,000
413
2470
426,087
493,970

12,582,920
£,545.425

19,128,345

10,000
13,520

350,000
4,908,960

940,745
321,200

6,545,425



10 General and adminstrative expenses

Salaries

Advertisement & pulicity

Driver services part time

Fas for PCP certification renewal
Oifice expenczas

Internet expenses

Legal expenses

Printing & stationery expenses
Telephone & Mobile cards expenses
Travelling expenses

Postage & courier

AGM expenses

Entertainmen!

Repair & maintenance

Audit lee

Depreciation

Insurance premium bike

Wehb designing & development expenses
Miscedlanaous

General Operating Expenses
Kafalat Program

Income: support 10 underprivileged
Medical support

Income suppor to widows

kill Development
MMF Vocational Institute Ladheke Bhullar
MMF Vocational Institute Kotll Pir
MMF Computer centre Sue Asal
MMF Vacational Institute Mustafabad
MMF Comgpuiter centre Mustafabad-|

Environment
Awareness & plantation program

Education
Tahira Zaman Education program

Charity Distribution
Ramadan campaign
Donations

Shaban compaign
Food distribution
Cuuilt distribution

MISBAH MOMIN FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
Far the Year Ending June 30, 2025

2025
Note Rupees

1,203,980

110,000
500,280
41,505
67,937
7,000
97,870
18,000
29828
14,345
106,880
114,440
25,000
411 426,528
4691

2768282

3,013,165
1,589,721
1,091,204

5,694,080

30420
261,945
1,852,737
1,890,690
839,403

4,705,195

58,517

649,706

10,833118
335400
1,276,662
45,000

12,490,180

2024
Rupees

1,166,010
75,000

42,775
76,495
138,500
55,363

21,683
B.760
8,360

108,841
284,970
20,000
138,594
4691

27,500
1466

2,190,028

1,803,939
1,321,143
338,207

3,563,289

362,000
440,380

1,836,208

EEED

52,500

nnz

4,757,875
215,200
371,870
869,814

6,214,758
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Community development program

Cloth distribution

Water cooler donated
Weddina assistance

Water boring

Prisoners release expenses
Home construction

Publications
Newsletters

Advocacy Compaign.
Salary- project staff

Finance cost
Bank charges

Related Party Transactions

MISBAH MOMIN FOUNDATION

NOTES TO THE FINANCIAL STATEMENTS

For the Year Ending June 30, 2025

Note

2025
Rupees

78,500
57,060
263.000
214,000
330,000

170,000
1,112,560

2,762,620
2,762,620
27,472,868

12,533

2024
Rupees

82.800
40,000
405.000
125,000

30,000

682.800

70,000

2,720,690

2720690
16,264,339

6,662

Related parties comprise associated companies, companies where directors also hold directorship, retirement benefits fund and key
management personnel. Significant transactions with related parties during the year are as under.

Name of the Related Party

Misbah Momin

Momin Qamar

Ali Alam Qamar
Muhammad Zaman Ahmad

NUMBER OF EMPLOYEES

The total number of employees of the Company as at June 30, 2025 are 17.

DATE OF AUTHORIZATION FOR ISSUE

Relationship with company  Nature of transaction 2025 2024
Rupees Rupees
President Donation 3,048,000 2,288,950
President's husband Donation 5,789,080 2,512,000
President son Daonation 1,450,000 1,427,500
President son Donation 1,007,600 570,000
11,294,680 6,798,450

These financial statements have been approved by the Board of Governors of the Organization and authorized for issue on December 2,

2025

GENERAL

Figures have been rounded off to the nearest rupee.

Vico Vi

PRESIDENT

CHIEF EXECUTIVE OFFICER



MISBAH MOMIN FOUNDATION
NOTES TO THE FINANCIAL STATEMENTS
For the Year Ending June 30, 2025

4.1 Operating fixed assets schedule

Fumiture & |  Office i Motar Total
Fixture Equipment | Equipment Vehicle
As at July 1, 2023
Cost 134,800 585,750 551,642 71,530 14370
Accumulated Depreciation 32682 96,390 197,188 11488 331,719
Net Book Value 102,148 489,360 354,454 60,041 1,006,003
Year ended June 30, 2024
Opening net book value 102,148 489,350 354,454 60,041 1,006,003
Additions|Cost) 237,730 728,930 135,600 1,102,260
339,878 1.218,290 480,054 60,041 2.108.263
Depreciation Charge 0T 106,878 130,576 9,006 277.188
Closing Net Book Value 309,151 1111411 355478 51,035 1,831,075
As at July 01, 2024
Cost 372,530 1314680 £87,242 71,530 2445 982
Accumulated Depreciation 63.374 203,269 327,764 20,495 614,807
Closing Net Book Value 308,151 1411411 159,478 51.035 1,831,075
Year ended June 30, 2025
Opening Net Book Value 309,151 1111411 359,478 51,035 1,831,075
Additions cost 518,960 559,565 2,485,000 - 3,563,526
828111 1670976 2,844 478 51,035 5394600
Disposal-Net Book Value 42
Cost - - 191,313 =
Accumulated Depreciation - - {103,931 - -
- &7,382 - -
Depreciation Charge 411 73918 141415 630,067 7.655 853,055
Closing Net Book Value
as at June 30, 2025 754,193 1,529,561 2,127,029 43,380 4,454 16
Annual Rate of Depreciaton 10% 10% 0% 15%
4.1.1 Depreciation Charge for the year 2025
On additions 43,003 30,274 541,642 614,919
On Disposal - - 9708 - 4709
Remaining 30,915 111,141 78716 7,655 228,427
Depreciation as & June 30, 2025 T3.918 141415 530,067 7,655 853,055
4.1.2 Allocation of depreciation
36,950 0708 1s0M B
Project (undemrivleged, widow, medical) 413 ! :
Administration expenses 36,959 70,708 315034 3,628 426,528
73918 141415 030,067 7655 853,055
4.1.3 Kafalat program division
Project Needy Medical Widow Total
Ratia of allocation 33.33% 33.33% 33.34% 100.00%
Depreciation allocated 142162 142 162 142 204 426528
4.2 Disposal of Assets
Sale Mode of
§r, No. Particulars Cost Acc. Dep wbDv Gtacasds Profit/iLoss) | Sold to Disposal
Shall
1 [T Equipments 191,313 (103.931) 87,382 92000 4,618 |Computers| MNegotiations
Lahore
30-Jun-25 191,313 (103.931) 87,382 92,000 4618
30-Jun-24 687242 (327 764) 350478 =

e




